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The Changing Global Economic Landscape and China’s Potential Growth
Rate and High—quality Development in the Post-epidemic Era

General Group of China Economic Report ( 2020) , Institute of Economics, CASS
Summary: Since the global financial crisis in 2008, the global economy has undergone significant changes. These changes
mean that the previous patterns of production and division of labor are no longer sustainable. The COVID-9 pandemic has
accelerated these changes. The post-epidemic era will involve the further evolution and intensification of the global
economic changes that began with the 2008 crisis. Specifically, the global economic changes are reflected in four
dimensions: the real economy, the financial economy, income distribution, and technological innovation. Prominent change
characteristics and trend characteristics of these four dimensions are observed in the real economy. The global industrial
chain formed by the last round of globalization faces risk of fracture and reconstruction. In the financial economy, there are
savings surpluses and excesses. As for income distribution, the widening gap between the rich and the poor has not
reversed, but rather continues to expand. Finally, in terms of technological innovation, digital and intelligent technological
innovation is a leading force of economic growth. In the face of great economic changes in the post-epidemic era, China is
about to enter its 14th Five—Year Plan period and commence socialist modernization with Chinese characteristics, with the
aim of building a moderately prosperous society. The two interests of note are the strategic rejuvenation of the Chinese
nation, and the adjustments to the great changes in the world over the past century. The economic development in the 14th
Five-Year period are based on the Two Overall Interests proposed by General President Xi Jinping. China’s economy,
transitioning from high-speed growth to high—quality development, is not only a part of the great changes in the global
economy , but reflects a new stage in China’s economic development and the active adjustment of China’s economic policies.
The potential annual growth rate of China’s economy over the next five years will be at an average of 5.6% . At a time when
capital and labor inputs are on decline, economic growth depends more on total factor productivity ( TFP) . In the long run,
TFP is the most important factor affecting potential economic growth. Improving TFP is the key to high-quality development.
There are generally two sources of TFP improvement: technological progress and allocation efficiency. For China, both are
important. In the post-epidemic era, China’s high-quality development policy mainly consists of actively promoting an
innovation-driven high—-quality industrialization strategy. China needs to shift from cost-driven high-speed industrialization to
innovation-driven high-quality industrialization. Chinas industrialization transition is from late-stage industrialization to
post-industrialization, whereas the industrial structure transformation is from capital intensive to technology intensive. In the
context of accelerating a new industrial revolution through digital intelligent technology, China should vigorously implement
an innovation—driven strategy and establish an innovation-driven system of industrialization. Another of China’s focuses is on
a new urbanization strategy of complementary and coordinated development of regional advantages. To promote the formation
of regional economies with complementary advantages, it is necessary to speed up the formation of a unified open and
orderly competitive commodity and factor market, and to strive to overcome the explicit and implicit obstacles hindering the
free flow of production factors. China also aims to create a new development strategy of promoting international and domestic
dual circulation, in which smooth domestic circulation is the primary goal. China should change its policy orientation toward
stimulating exports, with domestic needs as the starting point and foothold of development. Thus, China can fully take
advantages of its enormous market and potential domestic demand, change its export-dominated economy, and form an
international economic cycle that promotes balanced growth. A macro—control strategy of stable growth and risk prevention is
the main approach. Preventing systemic financial risks is fundamental for high—quality development. Bottomine thinking
and risk prevention are prominent parts of the policy agenda.
Keywords: High-quality Development; Post-epidemic Era; Potential Growth Rate; 14th Five—Year Plan
JEL Classification: E00, E10, E66
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