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A Comprehensive Analysis of the Heterogeneity of

Chinese Enterprises Leverage Ratio: Scale Cycle and Profitability

ZHANG Ming LI Xichen WANG Zhe
( Institute of World Economy and Politics Chinese Academy of Social Sciences Beijing 100732
China; University of Chinese Academy of Social Sciences Beijing 102488 China;
School of Economics Nankai University Tianjin 300071 China)

Abstract: Based on Wind listed enterprise database industrial enterprise database and BVD Oriana enterprise
database this paper calculates compares and analyzes the structural characteristics and risks of leverage ratio of Chinese
enterprises and attempts to comprehensively understand the current situation of Chinese enterprises leverage ratio. From the
perspective of macro structure the leverage ratio of large enterprises is pro-eyclical and the listed enterprises is more
obvious while the cyclical characteristics of the leverage ratio of small enterprises are not obvious. The long-term leverage
ratio of Chinese enterprises diverges while the short-term leverage ratio converges. The deleveraging trend in the
manufacturing sector is more pronounced than overall. From the perspective of microstructure the leverage ratio of high—
profit enterprises is lower than low-profit enterprises and this feature is more prominent in private enterprises. Zombie
companies have much higher leverage than ordinary companies. The leverage ratio of state-owned enterprises is higher than
private enterprises but the deleveraging trend is not significant. At present the leverage ratio of risky debt is high but the
matching of risk and return of credit resources of Chinese enterprises continues to improve. In the short term deleveraging
policies should mainly be implemented in zombie enterprises and low—profit enterprises and the regulators should strengthen
control over highly leveraged industries such as construction real estate wholesale and retail and mining. In the medium
term solving the financing constraints of small and private enterprises will help improve the leverage ratio. In the long term
only by promoting supply-side structural reform and improving productivity can we fundamentally prevent enterprise debt risk.

Key Words: Enterprise Leverage Ratio; Cycle; Profitability; Database Comparison

JEL Classification: E32; G32; 1.25

Economic Fluctuation Market Segmentation and Returns of

Chinese Art Markets

HUANG Jun LI Yuexin
( School of Applied Economics Renmin University Beijing 100872 China)
Abstract: Chinese art represents the Chinese culture identity and soft power of the nation. In the past 20 years
Chinese art market has become one of the most important art auction markets globally and an important part of the Chinese
cultural industries. This paper investigates the financial and aesthetic aspects of art by examining the performances and

123



