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Insurance and Its Impact in Household Consumption:Based on U. S. CPI Data
WANG Xiang-nan

Abstract: The United States has a well-developed insurance industry and a large scale of household consumption. Based on docu-
mentation and data related to the U. S. Consumer Price Index ( CPI) ,this article explains the prices’ statistical methodology for
three types of insurance commodities and analyzes the relationship between insurance consumption and related household con-
sumption. 1) For home insurance’ price,using several micro-survey datasets ,a direct method is applied , involving significant esti-
mation. In the U. S. ,home insurance prices exhibit strong cyclicality ,and its relative importance ( RI) remains relatively stable.
Expanding home insurance can help lower the comprehensive cost of housing ownership and promote the rental housing market. 2)
For automobile insurance’ s price,using individual policy sample data provided by a nationwide insurance trade organization,a di-
rect statistical method is applied. In the U. S. ;automobile insurance prices fluctuated significantly during the COVID-19 pandem-
ic,while its relative importance remains relatively stable. There is a significant interaction between automobile insurance consump-
tion and motor vehicle repair and maintenance consumption. 3) For health insurance’ price,using industry aggregate data from a
nationwide organization of insurance commissioners,an indirect method based on “retained earnings rate” is applied. In the U.
S. ,health insurance prices are highly volatile,and the item’ s relative importance show an upward trend. Lowering health insur-
ance prices and promoting broader enrollment can stimulate greater use of medical goods and services. This article enriches the
empirical literature on insurance activities’ economic effects. It also offers direct reference for handling insurance commodities in
China’ s CPI and other consumption statistics.

Key words: household property insurance ;home insurance ; automobile insurance ;health insurance ;medical insurance ; CP1
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