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Capital Market Pricing Logic and Support Mechanisms for

Technology Innovation Enterprises

-- Also Discussing the Prevention of Technology Valuation Bubbles and Financial
Risks

Yang Tao Han Ningyuan

Abstract: The high investment, long cycles, and high uncertainty characteristics of
technology innovation enterprises are inherently mismatched with the traditional indirect
financing system. Developing capital markets to support technological innovation has become an
important issue in financial supply-side reform. The pricing of tech innovation companies follows
a dual logic of real options and heterogeneous beliefs, and their high valuations essentially
represent the market’s positive pricing of opportunities for uncertain growth. To strengthen the
capital market's support for technological innovation, it is necessary to build a multi-layered
system that includes differentiated listing standards, market-based inquiry, patient capital guidance,
and corporate governance incentive mechanisms. Furthermore, with regard to the accompanying
valuation bubbles and financial risks, it is important to fully recognize the dual nature of tech
valuation bubbles. In view of this, regulatory thinking should become more inclusive and adaptive,
shifting towards baseline prudent regulation. Its core strategy lies in establishing cross-market risk
firewalls, mechanisms to ensure market turnover, and governance constraints on intermediary
institutions, seeking a dynamic balance between using the capital market’s risk appetite to
incentivize the formation of innovative capital and the prevention of systemic financial risks.

Key Words: Capital Markets; Technological Innovation; Pricing Logic; Valuation Bubble;
Financial Risk



