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[1] Bank of England, “Banking Act 2009” , February 12, 2009.

[2] Bank of England, “Financial Services Act 2012” , December 19, 2012.

[3] Bank of England, “Bank of England and Financial Services Act 2016” , May 4, 2016.

[4] 2016 2 B, AEyTeMs 2 4RAT MR ALA, BN S R I BOR R E 2R AW A 5T — 2 58k
ZHATERECR R A2 MBGETR R R IS R B 2 BRI E .
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[1] Bank of England, “Changes to the Bank of England” , Quarterly Bulletin, Q1, 2017.
[2] Bank of England, “Bank of England Act 1998” , July 3, 2018.
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[1] King, M, “ Twenty Years of Inflation Targeting” , Speech at the Stamp Memorial Lecture, London School
of Economics, October 9, 2012.

[2] Bank of England, “The Financial Policy Committee’ s Framework for the Systemic Risk Buffer” ,
January 29, 2016.
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[1] Vickers, J., “The Systemic Risk Buffer for UK Banks: A Response to the Bank of England’ s
Consultation Paper” , Journal of Financial Regulation, 2:264-282,2016.

[2] Prudential Regulation Authority, “PRA Statement on the Interaction between the PRA Buffer and the
CRD 1V Combined Buffer” , March 2016.
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[1] Brunnermeier, M and Y Sannikov, “A Macroeconomic Model with a Financial Sector” , American
Economic Review, 10: 379 - 421, 2014.
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UK’s Financial Stability Governance Framework: Trade-off, Reform, and
Implications
Zheng Liansheng 142

The governance framework for financial stability, including policy objectives, mandates, tools,
coordination, and crisis management, is to realize stability of financial systems. It presents four
governance models, namely, single authority, two— pillar framework, Singapore model, and
responsibility—sharing system. In the wake of the global financial crisis, the UK government
comprehensively reassessed its financial stability policy and governance framework to cope
with the inherent challenge of financial stability and improve governance arrangements for
financial stability; and based on that, it has carried out major reforms of its financial stability
policy and related governance framework. In the past 10 years, the UK has become one of the
few economies that have conducted profound reforms in financial stability governance regime,
which features the Bank of England as the core player, the integration of the three pillars of
monetary policy, macroprudential management and micro—regulation, and three professional
committees to make independent decisions to highlight the leading functions of
macroprudential management policies. The experiences of the UK serve as insightful policy
references for China, which is carrying out its financial regulatory reform.
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