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The Impact of China’s Deposit Interest Rate Liberalization on Household

Savings: a Research Based on Wealth Management Products
Cai Zhen

Abstract: This paper collects various banks’ wealth management products information,
establishes a panel data model of 31 provinces from 2007 to 2014, and studies the impact
of return rate of wealth management products on residents’ savings with control of some
important variables. The empirical results show that, there is a significant negative rela-
tionship between the return rate of wealth management products and residents’ savings,
and the shorter the products’ maturity, the more significant the negative relation-
ship. With the fact that the pricing of most of wealth management products is done by refer-
ence to money market instruments, we can draw the following conclusion; the reform in
deposit interest rate liberalization is promoted progressively through the market of wealth
management products.

Keywords: household savings; banks’ wealth management products; interest rate liberal-

ization; substitution effect
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