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Prominent Problems and Suggestions on Linkage Mechanism

of China’s Money Market
Fei Zhao —qi Li Kan
( Institute of Finance & Banking China Academy of Social Science Beijing 100028)
( Department of Risk Management ICBC Beijing 100032)

Abstract: The realization of the function of money market whether it is short — term financing financial as—
set pricing or monetary policy transmission depend mainly on the smooth operation of the money market and
the unhindered linkage mechanism. However this linkage of China’s money market is not significant at pres—
ent which is mainly caused by the imperfection of China’s financial legal system interest system and interest
transmission mechanism. To improve the function of money market we need to accelerate the financial com—
prehensive operation interest rate liberalization and strengthen the innovation of financial institution finan—
cial organization and financial product.
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